THE INsTITUTE OF CHARTERED A CCOUNTANTS OF INDIA

(Set up by an Act of Parliament)

ICAI/012/CP&GFM/TP - 15t FC State Nodal Officers

Shri Kevilenuo Solo,
Deputy Director, and
State Nodal Officer for
XVt Finance Commission,
Nagaland

Sub: Proposal to support Urban Local Bodies of the State of Nagaland in implementation of
15th Finance Commission recommendations

Greetings from the Committee on Public and Government Financial Management (CP&GFM) of
the Institute of Chartered Accountants of India (ICAI)!!!

Dear Sir,

The Institute of Chartered Accountants of India (ICAl) is the apex body in the field of accountancy and
auditing serving the nation since its establishment by an Act of Parliament in the year 1949. As a
partner in nation building, the ICAI through CP&GFM is also involved in improvement of financial
reporting and management in Central & State Government (s) and Local-Self Government (including
Urban Local Bodies) in India by organising workshops/ training programmes, developing e-learning
modules for use of officials of Local Bodies (available at https://icaitv.com/category.php?cat_id=21).

To fast track the reforms in ULBs, recently 15t Finance Commission recommended online availability of
unaudited annual accounts of the previous year and audited accounts for the year before previous year
as an entry level condition (amongst others) to avail grant by ULBs. Similar recommendations were
made by earlier Finance Commissions as well; however, these recommendations linked to
improvement in financial reporting and management in ULBs are yet to bear the desired results for want
of availability of adequate capable personnel/ staff in ULBs and their capacity building.

In this direction, ICAI through CP&GFM hereby proposes to extend its support to ULBs to organise
training programmes/webinars for the staff of Urban Local Bodies of the State of Nagaland with special
reference to ‘Accounting and Auditing in ULBs’ to support them to successfully fulfil the conditions of
15t Finance Commission in ULBs of your State and avail benefit of grants provided. These capacity
building programmes would be specifically structured to provide them an opportunity to update their
knowledge relating to accounting, auditing and augmenting revenue of ULBs. The suggested topics for
the programme are enclosed herewith that can be tailored as per the specific training requirements.
The programmes/webinars may also be conducted in regional language.

Here, we may mention that recently, a similar program was organised for Punjab State wherein almost
150 officials/staff of Punjab ULBs participated. We hope that this initiative will go a long way in fulfilling
the knowledge upgradation requirements of the ULB’s staff.
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We look forward to your positive response in this regard. We hope that this collaboration would benefit
the ULBs and society at large. Please revert to us for any further clarification/query.

Thanking You,

Yours sincerely,

CA. Kemisha Soni CA. Sridhar Muppala

Chairperson Vice-Chairperson
Committee on Public and Government Financial Management

CP&GFM Secretariat: 0120-3045985
E-mail: cpf.aslb@icai.in; cpf ga@icai.in

Encl.: As above
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Proposal for jointly organising training programmes/webinars for staff of Utban Local Bodies

Theme of the Training  : Financial Transparency and Accountability in Urban Local Bodies

Duration of the Training :  One Day/Two Days

Targeted Participants : Staff associated with Finance and Accounts Sections of Urban Local Bodies

No. of participants :  Minimum 50 participants (if physical) and no limit in virtual programmes

Faculty : Faculty comprises of professional experts having relevant experience in the field of accrual

accounting implementation and audit in Urban Local Bodies/Government, conversion
projects, etc.

UiRT&vT & fore wvTfaa faway ot '\‘Fﬂ'/ List of tentative topics for the Training

Scenario 1 3 If Double Entry Accrual Accounting System is yet to be implemented

1. AT fReEie ]%]‘q acctrual accounting 1. Accrual Accounting for Local Bodies

2. ULB A AW R A@l qﬁ&ﬂ TUMTell 2. Accounting and Auditing System in ULBs

3. ULBs P WTAl BT cash system to double entry accrual 3. Conversion of accounts of ULBs from cash system to double
accounting system ff Qﬁa'ﬁﬁ BT entry accrual accounting system
3. Accrual Accounting %WWWWWW 4. Preparation of Opening Balance Sheet under accrual accounting
system

4. AWHT D] accrual accoundng%ﬂ@ﬁ chart of accounts 5. Restructuring of chart of accounts under accrual system of

Gl W accounting

5, W%%’QIT%WWW 6. Implementation of double entry accrual accounting system in

computerised environment

Scenario 2 :  If Double Entry Accrual Accounting System has been implemented

1. a’@T ﬁ%ﬂff B FRRRAT 1. Lessons Learnt & Sustainability of Accounting Reforms

2. Accrual 3MYTRG f<hy faaxon &t sarem 2. Interpreting Accrual Based Financial Statements

3.  ULBs fl' m&ﬂ 3. Audit in Urban Local Bodies

4. IT 9IdTGRUI & ULBs BT Al e 4. Auditing ULBs in IT environment

5 HRd 8 JTANYR TR R 91 5. Making Self-Sufficient and Self-Sustainable Municipal Bodies in
India

6. er:ﬂu ﬁw a'T T%I'Q a’@m HFD (ASLBs) 6. Accounting Standards for Local Bodies (ASLBs)

7. Rﬂ?ﬁt{ IO R HUYUTH IITJ:Iﬁ'; @ﬂ%{ Gﬁ? &HEH?F-{ 7.  Local Government Taxation Matters: Status and

Compliances

8. NIRhI & Ufd ULBs &1 oid Elaé ﬁﬁ'&ﬂ? 3R 8. Improving Accountability of ULBs towards Citizens and their
= B Y yrftardt participation in Municipal Budgeting

9, F:ITé Qé 33%'&[ Gﬂﬁ hT T Gh? qﬁﬁw Tq’\f% 9. Way forward for Smart Cities and Municipal Bonds
Financial Implications:

» In case of physical training programme, expenditure may be borne jointly by State Government/tespective Urban
Development Department and ICAI as suggested below:
e Cost to be borne by ICAI:
o TA/DA expenses of Faculty
o Honorarium to Faculty
o  Background material for participants
»  Cost with regard to other logistic arrangements to be borne by the State Government/ respective urban development
department.
» In case of virtual training programme, there shall be no financial implications on State Government/respective Urban
Development Department. In that case, all the cost pertaining to platform and honorarium to faculties shall be borne
by the ICAL






